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Financing innovations — Agri SMEs
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OIKOCREDIT PROFILE

Socially responsible investor

O Cooperative society
registered and
headquartered in
Holland

o Development finance
pioneer

563 partners in 63
countries

€ 845.1 million
development financing
outstanding

Regional and country
offices in 14 countries

Latin America and the Caribbean
M Asia
M Africa
M Other

Financial inclusion*
M Agriculture
M Renewable energy
M Other

* including microfinance and SME finance
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Members of CSAF impact investors group

AgDevCo*
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OIKOCREDIT SUPPORT THROUGH CAPACITY BUILDING & FUNDING

KEY CHALLENGES CAPACITY BUILDING INTERVENTIONS

Limited access to inputs, finance « Marketing and logistics to secure sales

» Poor producer financial literacy and manage delivery /sales costs;

« Agro-technical methods to respect the

* Need to improve SME governance ) _ _ _
environment, improve yields and quality

» |Inadequate exposure to commodities

market dynamics * Introduction to international trade

o _ _ processes and financing;
 Limited knowledge of international trade

and payment terms practices  Agri-processing business and risk

management including controlling and

* Insufficient technical know-how and model monitoring:

marketing capacity

* Farm - firm relationship building

FINANCIAL INSTRUMENTS

 Direct loan to producers’ organisations, » Equity and quasi equity
SMEs, microfinance institutions « Multiple currencies

* Credit line  Co-finance & syndicatio%\

investir dans 'Homme



Strong multiplier effects of agri investment in West Africa

« Massive potential for agri investment  #*°
Fertiliser consumption

o Significant arable land available Kg/ha of arable land
200

o Weak agricultural yields and

mechanisation levels -

o Strong regional and international
demand for food & cash crops 100

 Agri investment socially impactful

50

o Poorest benefit most from agri growth I I
o Agri's stronger contribution to poverty 0 I i I
i QO & ° ¥ Q@ @ @ 2 >
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25% of world’s arable land yet 10% of agri output $OIKO
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Agri interventions trends

Trade Finance Logistics :
- g _ Plantation R&R
* Credit line  Investment finance ;
) Investment finance
* Post-harvest purchase Fleet expansion
Long-term

* Tripartite deal - Warehouse

G iod
*12 - 24 months * Medium term face peno

Focus on cocoa, cashew and palm

Relationships begin with post-harvest working capital to cooperatives
/ SMEs for the purchase of (i) cocoa beans ready for export, (ii) raw
cashew nuts or palm fresh fruit bunches for local processing

Then !orowde input finance | | | i\o“(o
Then investment finance (equipment, plantation renovation)
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Leading export crops, cocoa & cashews show strong investment potential

« Cocoa and cashew: if
processed, some of the
highest untapped export
potential

II/-.- W
Cocoa ')
Beans i

-

Cashew
Nuts Africa's

(in shell) T 0 p_ 1 0 « Cashew and cocoa also to

Black benefit the most from
fobacco Agricultural ng . .
increased use of fertilisers

Exports
p - by Value, and extension services
Coffee @ 4 2016-18
N Higher technology

adoption and expanding
applications in cocoa

|'/.-
ﬂrangea@
Source: Agriculture in Africa 2021 Oxford Business report
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Impact of renewables

Impact of financial inclusion

Renewable energy & financial inclusion investments benefit agri upgrades

* Increased access to sustainable irrigation,
drying solutions improving Yyields and

reducing post-harvest losses

 Facilitate transition to mechanical traction
equipment, optimisation of input usage

* Provide timely, granular, accurate weather
and climate data

» Support certification to and

implementation of climate-smart

agriculture (Scopelnsight)

» Improved support for input finance leading to
increased production yield and farm revenue,
enhance fight against deforestation (Ocean,
MOCA)

* Combination of savings and microinsurance to
increase resilience (Planet Guarantee, Soro
Yiriwas)

 Establishment of VC finance to improve post-
harvest marketing, ensure smooth farm — firm
relationships (Benin Cashew, ACA)

* Digital finance solutions to increase access,
provide market information, effect cashless
transactions

O
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THANK YOU

Presentation : Venture financing

Presented by:

Y. KOMACLO, Investissements

West Africa

(+225) 27 2031 9040/01 02 67 80 00
vkomaclo@oikocredit.org
www.oikocredit.org

Date: November 2021
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Disclaimer

This document was produced by Oikocredit, Ecumenical Development Cooperative Society U.A. (Oikocredit International) with the greatest of
care and to the best of its knowledge and belief at the time of writing. The opinions expressed in this document are those of Oikocredit
International at the time of writing and are subject to change at any time without notice. Oikocredit International provides no guarantee with
regard to its content and completeness and does not accept any liability for losses which might arise from making use of this information.

This document is provided for information purposes only and is for the exclusive use of the recipient. It does not constitute an offer or a
recommendation to buy or sell financial instruments or banking services and does not release the recipient from exercising his/her own
judgment. The recipient is in particular recommended to check that the information provided is in line with his /her own circumstances with
regard to any legal, regulator, tax or other consequences, if necessary with the help of a professional advisor.

This document may not be reproduced either in part or in full without the written permission of Oikocredit International. It is expressly not
intended for persons who, due to their nationality or place of residence, are not permitted access to such information under local law.

Every investment involves risk, especially with regard to fluctuations in value and return. It should be noted that historical returns and financial
market scenarios are no guarantee of future performance. Investments in foreign currencies involve the additional risk that the foreign currency

might lose value against the investor's reference currency.

Oikocredit International is a cooperative society with limited liability (cooperatieve vereniging met uitgesloten aansprakelijkheid) under the laws
of the Kingdom of the Netherlands.
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